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Introduction

An objective assessment of the state of the enterprise from the point of view of economics and finance
is based on financial indicators, which represent the ratio of individual accounting data. The purpose of
financial analysis is to solve a selected set of analytical problems, that is, an accurate analysis of all
primary sources of financial, management and other economic reporting.

In modern conditions of free economic competition, it is important to identify weak and problematic
areas of production. It is necessary to promptly identify emerging and expected problems and eliminate
them. Conducting financial analysis to determine information that management can rely on is the need
of the hour.

The main sources of financial analysis are reliable, accurate and useful financial ratios.

Analysis of the financial position is necessary for an objective assessment and forecasting of the
economic and financial position of the enterprise based on indicators of past performance and on the
basis of indicators of expected performance in the future.

Financial analysis solves the following main tasks:

» on the basis of financial and economic indicators of the enterprise’s performance, it reveals its real
financial and economic situation;

» makes it possible to identify weak and problematic areas of the enterprise’s activities;
» determines the strengths and factors that the company’s management can rely on;

» encourages decision-making to resolve problematic issues in the company’s activities, using its
strengths more effectively.

In developed countries, the main task of accountants is not to solve the enterprise’s obligation to
provide information to the state (through financial, tax, customs, statistical reporting), but primarily to
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ensure effective management of the enterprise by the owner and managers.

The effectiveness of enterprise management by owners and managers, the quality of decisions made and
control over their implementation depend on the weight of information obtained as a result of the
analysis of enterprise indicators.

Therefore, the analysis of financial reporting indicators, in particular financial statements, is the main
factor in the effective management of an enterprise.

Materials and methods

The research work used the method of comparing the rules of the National Accounting Standards of the
Republic of Uzbekistan with international financial reporting standards, methods of logical analysis,
analysis and synthesis.

Results and its discussion

When assessing the financial condition of an enterprise, mobility indicators, financial stability ratios,
solvency and liquidity ratios of balance sheet assets and liabilities are important. The financial statement
(accounting balance sheet) is used as a source of information for the determination of these indicators.

A.M. Ajluni[1] divides all financial stability coefficients into a group of indicators that determine the
state of circulation and fixed assets.

It does not classify financial strength ratios in general. In particular, indicators of the investment
structure of financial stability by V.I. Romanchin and 1.V. Skoblyakova [2]; indicators of the state of
turnover and fixed assets; who believed that it characterizes the ability to pay interest on loans and the
margin of financial stability.

Regarding this issue, D. Bell also suggests calculating the self-financing ratio[3]. 1. D. Mandel
considers sustainable growth rates and his factor model, which includes indicators of liquidity, financial
independence, working capital, turnover and profitability [4].

T. P. Karlin to assess the financial sustainability of changes in the composition of capital, its location
and sources of formation; efficiency and intensity of capital use; solvency and creditworthiness; uses a
system of descriptive indicators of the financial stability reserve [5].

According to E. S. Stoyanova [6], the most important coefficients of “financial stability” are liquidity,
active entrepreneurship, efficient use of resources, capital structure, as well as a coefficient based on
operational analysis. According to A.U. Burkhanov [7], E.S. Stoyanova examined the forces provided
by the reserves and resources of enterprises in achieving “financial stability” coefficients, and left the
proposals without attention.

It is known that the efficiency of the formation, distribution and use of financial resources of enterprises
is their general financial condition, while financial stability is only one form and direction of the
enterprise’s activity.

According to A.D. Sheremet, R.S. Saifulin[8], financial stability and solvency have the same meaning,
and it is argued that solvency is the external appearance of financial stability.

In their article, they focused on the analysis of the financial strength ratio and analyzed the solvency
ratio.

In reality, financial strength and solvency have different meanings, and these financial indicators are
defined in different ways.In our opinion, financial stability means that the indicators of the financial
condition of the enterprise do not decrease compared to previous periods. Financial stability means that
the company's financial condition is growing compared to previous periods. In case of financial
stability, the possibility of bankruptcy of the enterprise is not considered.
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The financial position of companies largely depends on valuation, creditworthiness, profitability,
financial strength and solvency. At enterprises that have achieved financial stability, business
transactions and settlements are carried out on time. Therefore, more and more attention is paid to
knowledge and study of the financial position of any enterprise in market conditions.

And for enterprises with a growing financial condition, the opportunity to increase the volume of
investments spent on production appears simultaneously with the timely execution of business
transactions and settlements.

When analyzing the financial position of an enterprise, you should first of all study the situation with
the liquidity of the balance sheet in the above composition, and then analyze the level of its solvency.
Because, as we said above, solvency and liquidity are different from each other.

That is, solvency indicates the ability to repay outstanding debts, and liquidity indicates the availability
of funds to repay them.

We present practical confirmation of our theoretical calculations using the following data from the
balance sheet of the Dunyo-M joint stock company. First of all, when we analyzed the liquidity of the
joint stock company’s funds, we received the following information when studying their sufficiency or
insufficiency to pay off debts (Table 1).

Table 1 shows the items of the active and passive parts of the balance sheet, and based on their mutual
comparison, the liquidity of the joint-stock company’s funds can be assessed.

Table 1 Analysis of the mobility of balance sheet assets and liabilities in millions of soums

Lack of funds to pay
At the At the (+;-)
- By the o By the
Active beginning end of Passive beginning end of Al th_e By the
of the of the beginning
the year the year end of
year year of the
the year
year
1 2 3 4 5 6 7=2-5 8=3-6
1. The
most 1. Overdue 198 187
liquid 14 372,5 | 10534 | obligations | 4 403,60 9 968,90
119,00 585,00
assets (P1)
(A1)
2.Quickly 60 2. Current 17 54
liquid 51 818,7 liabilities | 69 666,80 | 5500,00
assets(A2) 077,70 (P2) 848,10 577,70
3. Long-
3. Slowly
liquid | 2723497 | 395248 o 0 0 saaoo | 395248
assets(A3) iabilities :
(P3)
4. Hard to 4.Constant
liquidate | 228717 13%770 liabilities | 190142,2 | 279379.4 4'710620 2;120650
assets(A4) ' (P4) ’ ’
) . 264 482
Total: 264212,6 | 482998,4 | Total: 212 60 998,40 X X

When we checked the liquidity status of the joint stock company's funds based on the data in Table 1,
we received the following information (Table 2).
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Table 2 Analysis of the liquidity of funds of the joint-stock company ""Dunyo-M*"*

Liquidity status C_:onditi(_Jn pf At the beginning_of By the_end of 'the
differentiation the reporting period reporting period
Al<Pl 14 372,5> 4403,6 10534 < 198119
Likvid balances A2 >=P2 51818,7 < 69666,8 60077,7 > 5500
A3 >=P3 175349,7 >0 395248 >0
Ad<=P4 22671,7 <190142,2 17138,7 < 279379,4

From the data in Table 2 it is clear that the Dunyo-M joint-stock company is not considered a liquid
enterprise according to the balance sheet indicators at the beginning of the reporting period and at the
end of the reporting period. . That is, the joint-stock company indicates that it lacks funds to repay its
debt obligations. This does not allow us to assess its financial situation as positive. Due to the increase
at the end of the reporting period in the amount of obligations to be paid and the inability of debtors to
pay, the joint-stock company is unable to pay due to the large amount of receivables.

Therefore, when analyzing the financial position of an enterprise, you should first of all study the
liquidity state of its balance sheet, and then assess the level of solvency. Because even in the case of a
positive assessment of the liquidity of the balance sheet and financial condition of the joint-stock
company, management decision-making may be ineffective due to its insolvency.

Solvency ratios include: absolute, intermediate, general solvency indicators.They are defined as
follows:

1. Absolute solvency (AS) = Monetary funds (MF) + Short-term financial investments (SFI) / Accounts
payable (AP);

2. Interim solvency (IS) = Monetary funds (MF) + Short-term financial investments(SFI) + Accounts
receivable(AR) /Accounts payable (AP);

3. Total solvency (TS) = Monetary funds (MF) + Short-term financial investments (SFI)+ Accounts
receivable (AR)+ Inventories (I) /Accounts payable (AP).

Table 3 Analysis Of The Solvency Ratio Of JSC ""Dunyo-M"

- As of January 1, | As of January 1, Change
Coefficients 2022 y 2023 y (_l_;_)g
Absolute solvency (AS) 0,19 0,05 -0,14
Interim solvency (IS) 0,89 0,35 -0,54
Total solvency (TS) 3,11 2,23 -0,88

Absolute solvency characterizes the share of funds in payment obligations. Table 3 shows that the
absolute solvency of Dunyo-M JSC was 0.19 in 2022 and 0.05 in 2023. In the current period (in the
case of 2023) it decreased by -0.14 times. If the value of this coefficient is less than 0.2 and not higher
than 0.7, then theoretically the solvency of the enterprise is ensured. Its rate should not be less than 0.2.
It can be seen that the absolute solvency of Dunyo-M JSC was not ensured both in the last reporting
year and in the current reporting year and continues to decline.

The interim solvency ratio describes the share of cash, accounts and other assets in current liabilities.
This ratio shows the company's ability to quickly cover current liabilities using liquid assets.

The intermediate solvency ratio determines the ability of an enterprise to fulfill payment obligations
using quick-liquid assets and complements the solvency ratio indicator. A high intermediate solvency
ratio indicates a low level of financial risk and good opportunities for attracting additional financial
resources from abroad. This indicator is of interest to banks and other credit institutions. The normal
level of this coefficient is less than 0.7 and above 2.0.
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As can be seen from Table 3, the intermediate solvency ratio of Dunyo-M JSC was 0.89 in 2022 and
0.35 in 2023. In the current period (in the case of 2023) it decreased by a factor of -0.54.

It can be seen that the interim solvency of Dunyo-M JSC was ensured both in the previous reporting
year and in the current reporting year. However, there was a decrease compared to last year.

The coefficient of general (current) solvency gives a general assessment of the solvency of the
enterprise, characterizing how many sums of financial resources invested in current assets correspond to
one sum of current liabilities.

The growth of this indicator is considered positive. However, a significant increase in this indicator is
unacceptable and indicates a decrease in the turnover of funds placed in production reserves and an
unreasonable increase in accounts receivable. Theoretically, the normal level of this coefficient is taken
as a basis, the value of which is from 1.25 to 3.

If the value of this ratio is less than 1.25, then the company is at financial risk. Because this negative
situation means that one amount of short-term debt corresponds to less than one amount of current
assets. The significance of this coefficient should be greater than 3, since it indicates insufficient
training in asset management from a management point of view. Excessive accumulation of assets does
not lead to their efficient use. However, if the current ratio is greater than 3, lenders will be more
willing to invest in the business.

As can be seen from Table 3, the total solvency of Dunyo-M JSC was 3.11 in 2022 and 2.23 in 2023. In
the current period (in the case of 2023) it decreased by a factor of -0.88.1t can be seen that the overall
solvency of Dunyo-M JSC was ensured both in the previous reporting year and in the current reporting
year. However, there was a decrease compared to last year.

One of the main forms of reporting reflecting the results of an enterprise’s activities is a financial
report; on the basis of its information, the solvency and liquidity ratio of the enterprise, as well as
financial stability ratios, are determined.

To analyze the financial stability coefficients, we draw up the following table 4.
Table 4 Financial Stability Of Dunyo-M Jsccoefficient Analysis

At the .

Ne Indicators beginning of At the end of leference

the year (+;-)

the year
1. Long-term assets, million soums 33 520,93 29 088,01 -4432,92
2. Reserves, millionsoums 164 500,43 383 298,74 218798,31
3. Currentassets, millionsoums 230 691,70 453 910,52 223218,82
4, Balance sheet assets, million soums 264 212,63 482 998,53 218785,9
5. Sources of own funds, million soums 190 142,18 279 379,54 89237,36
6. Long-term bank loans, million soums 0 0 0
7. Long-term debt, million soums 0 0 0
8. Liabilities, millionsoums 74 070,44 203 619,0 129548,56
Q. Short-term liabilities, million soums 74 070,44 203 619,0 129548,56
10. | Balance sheet liabilities, million soums | 264 212,63 482 998,53 218785,9
11. Debt to equity ratio, coefficient. 8/5 0,4 0,7 0,3
Coefficient of the share of the
12. enterprise's own funds in the total 0,7 0,6 -0,1
amount of funds, coefficient. 5/10
Coefficient of the share of fixed and
13. | material assets in the total property of 0,7 0,8 0,1
the enterprise, coefficient. 1+2/4
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Coefficient of the share of long-term

14. assets in the total property of the 0,1 0,1 0
enterprise, coefficient 1/4

15. Equityratio, coefficient. 5-1/4 0,6 0,5 -0,1

16. | Capitalstructureratio, coefficient 6+7/8 0 0 0

17 Ratio of current assets to borrowed 31 2.2 0.9

capital, coefficient. 3/8
Coefficient of rapid mobility of the

18. enterprise's own funds, coefficient. 3/4 0.9 0,9 0
Financialindependencecoefficient,

19 coefficient. 5/9 2,6 14 -1,2

20, Ratio of own funds to borrowed funds, 26 14 12

coefficient. 5/8

According to Table 4, we use balance sheet-based financial ratios to accurately assess the financial
condition of a joint stock company. Accordingly, the company's debt-to-equity ratio increased by 0.3
compared to the beginning of the year. Thus, the company's need for borrowed funds has partially
increased.

Another negative situation is that the share of the company’s own funds in the total amount of funds
decreased by 0.1 compared to the beginning of the year. A change in these ratios in this order indicates
a deterioration in the financial condition of the enterprise at the end of the year compared to the
beginning of the current year.

In addition, the fact that the ratio of current assets to debt capital in the company decreased by 0.9
points should be assessed negatively, which means that the company’s liabilities have increased. It can
be noted that the ratio of the share of long-term assets in the total assets of the enterprise at the end of
the year remained unchanged.

The financial independence coefficient in the reporting period also consisted of coefficients of 2.6 and
1.4. This is a standard indicator. If this ratio were below 1, this would indicate that the company has a
financial risk. Thus, we can conclude that the level of financial stability of the object of analysis is
good.

During the analysis process, it is important to determine the debt-to-equity ratio. This ratio is defined as
the ratio of the amount of borrowed funds to the amount of equity (line 770/480). This ratio shows the
amount of borrowed funds corresponding to each amount of the company's own funds.At the beginning
of the year, at Dunyo-M JSC this ratio was 74,070.44/190,142.18 = 0.4, or one sum of the enterprise’s
own funds corresponded to 0.40 kopecks of borrowed funds.At the end of the year, the coefficient was
203619.0/279379.54 = 0.7, that is, 0.70 kopecks were raised per sum of own funds. This figure
increased by 0.3 kopecks compared to the previous reporting year.

Therefore, the enterprise's dependence on borrowed funds has increased significantly. This situation
reduces the level of stability of its financial position. At the beginning of the year, the resources of the
object of analysis were formed from its own funds, and at the end of the year they increased due to
borrowed resources. This situation leads to a decrease in the financial independence of the enterprise
and a deterioration in solvency.

Conclusions

In conclusion, we note that the financial position of Dunyo-M JSC has deteriorated significantly
compared to the previous reporting period. This can also be seen in an increase in the company's
accounts payable and inventory, as well as a decrease in capital reserves and retained earnings.

The increasing dependence of Dunyo-M JSC on borrowed funds will lead to a decrease in its financial
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independence and a deterioration in its solvency in the future.

In order to ensure financial stability, the enterprise should implement the following measures:

>

>
>

increasing the volume of private capital. To do this, the founders of the joint-stock company must
apply to raise additional funds, as well as to increase the amount of profit for subsequent periods of
activity;

attracting new equipment to replace old equipment, machinery and technologies that require large
financial costs;

attracting bank loans through specific business plans and profitable projects and reducing their
contribution to general funds, trying to prevent the financial dependence of society;

prevent an increase in accounts receivable and payable in the joint-stock company through full
compliance with payment discipline and terms of contracts;

ensuring positive differences in the source of working capital;
establishing optimality in the placement and management of economic resources, etc.
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